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New penalties—don’t be caught out 
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Are you surviving the crunch? 

Most business at the moment are continually 
looking for ways to ensure they survive the 
current economic climate.  Here are just a 
few suggestions to keep your business on its 
toes:  

• Know your customer and ensure they can 
pay your bills 

• Agree payment terms in advance 

• Invoice promptly, accurately and clearly 

• Don’t be shy about asking for payment — 
state the terms clearly  on your invoice. If 
overdue chase it.  Send a statement or 
phone them up and remind them. 

• Consider offering prompt payment discounts  

• For companies, you may want to consider 
factoring and invoice discounting. 

• Remember the new 100% Annual Invest-
ment Allowance will help if you have any 
capital expenditure. 

Chartered Accountants and Business Advisers 

The way in which penalties are assessed by 
HMRC is changing.   

Errors or omissions on a tax return which 
result in an underpayment of tax will now be 
subject to penalties based upon whether 
HMRC consider the tax payer has taken 
“reasonable care” regarding their tax affairs. 

What is “reasonable care” you may ask?  As it 
is not defined in the legislation and is a new 
concept we do not know precisely how HMRC 
will interpret this.  However, it is reasonable 
to assume that a tax payer should keep full 
and accurate records of all details of their 
income and capital gains.  Also, if a tax payer 
encounters an unusual transaction or event , 
they should take care to find out about the 
correct tax treatment or seek advice to en-
sure that it is disclosed correctly on their tax 
return.   

Penalties can now vary from 0% to 100%  of 
the tax underpaid for deliberate errors or 
omissions which the taxpayer concealed. 

    

CompaniesCompaniesCompaniesCompanies    
From 1 February Companies House late filing 
penalties for submitting private company 
accounts will increase considerably.  What 
was a £100 penalty for being three months 
late in filing your accounts , will now be £375.  
The time frame for penalty rises has also 
been shortened.   

Don’t forget that your accounts are also now 
due at Companies House 9 months after your 
financial year end (it is no longer 10 months).   

Therefore make sure you get your records 
and accounts to us as soon as possible so 
that we can ensure these deadlines are met. 

Who we are: 

Providing a friendly yet pro-
fessional service catering for 
all your accounting and tax 
requirements.   

Finding solutions and provid-
ing cost effective, on-going 
proactive support for your 
business. 

Accountancy 

Tax 

Payroll 

Outsourced accounting 

Company secretarial 

Interim Financial manage-
ment 

 

Give us a call to arrange a 
free initial consultation 

Phone: 01473 327631 or 

Email: office@altorian.co.uk 
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Tax lossesTax lossesTax lossesTax losses    
The government have come up with a plan to 
help businesses where by tax losses for certain 
periods can be carried back for up to three years.   
This is a temporary extension from the normal 
one year carry back period.  

These new rules mean that businesses can re-
claim tax after the budget on certain losses to 
help with  current cash flow difficulties.  

If you have any questions regarding this then 
please give us a call.  It may be also that there 
are other ways to offset losses and minimise tax 
liabilities. 

Tax creditsTax creditsTax creditsTax credits    
In these uncertain times it may be prudent to 
make a protective claim for tax credits if there is 
any possibility that your income may go down in 
the next tax year. 

Protective claims are important because tax cred-
its can only be backdated by 3 months but are 
calculated by reference to your income for the 
whole tax year. 

Business payment supportBusiness payment supportBusiness payment supportBusiness payment support    
The government have woken up to the fact that in 
these current economic conditions both individuals 
and companies are struggling to pay their tax bills—
including VAT, PAYE and NI.   

HMRC have set up a dedicated business support line 
who will review the circumstances and discuss tem-
porary payment options.  Although interest will still 
be charged on late payments this may be a big help 
with cash flow problems. 

The service can be contacted on 0845 302 1435 
and is open daily. 

Budget DayBudget DayBudget DayBudget Day    
The Government has announced that the Budget will 
be held on April 22  i.e. after the end of the present 
tax year — Watch this space!  

Does your business need more regular ac-
counting help, particularly during these diffi-
cult times when you need to be on top of your 
financial information?  If so, give us a call and 
we can talk through how we can assist. 

Don’t forget we can also offer complete book-
keeping services for your business as well as 
payroll services to compliment our accounting 
and taxation services. 

We are pleased to announce that Nicola has 
joined us. 

Having qualified as a Chartered Accountant 
with a top 10 firm, she has worked overseas 
and also gained experience in industry. Ni-
cola is now joining us with the aim of increas-
ing the services we are able to offer .   

Her experience with IT and accounting sys-
tems means that we are now able to offer in-
house accounting, management accounts, 
cashflow and forecast preparation and more. 

Are you surviving the crunch? (cont.) 

What’s new at Altorian 

“It may be 

prudent to 

make a 

protective claim 

for tax credits 

if  there is any 

possibility that 

your income 

may go down 

in the next tax 

year .” 

pects to receive in the year.  With a predicted 
significant fall in the amount of income gen-
erated from deposits and other investments it 
is important that these estimates are realis-
tic.  Many tax codes may need to be adjusted 
this year to ensure that individuals do not 
overpay tax during 2009/10.  

As HMRC do not always send copies to 
agents, please let us have your PAYE coding 
notices for checking. 

Tax codings 

HMRC are now issuing tax coding notices for 
2009/10 to employed individuals and those 
receiving occupational and personal pen-
sions.  It is important that these are checked 
carefully to ensure that the correct amount of 
tax is deducted from your monthly income for 
the coming tax year. 

HMRC often include adjustments to an indi-
viduals  tax code for higher rate tax due on 
investment income that the individual ex-
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This document has been prepared as a general 
guide.  It is not a substitute for professional 
advice.  Neither Altorian Financial Management 
Limited nor its employees accept any responsi-
bility for loss or damage incurred as a result of 
acting or refraining from acting upon anything 
contained in or omitted from this newsletter. 
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